BETTER READING AND VOCABULARY LEARNING - 1
Introduction
You should read better and comprehend more when you acquire a wider vocabulary.

The following vocabulary list is one of many on various topics.  This list is on business and investment.  Itt is by no means exhaustive.
Vocabulary List on Business and Investment
accrue - to accumulate or to add periodically
acid test ratio - the ratio of current assets less inventories to total current liabilities; this ratio tells creditors how much of the company's short term debt can be met by selling all the company's liquid assets at very short notice; it is also referred to as quick ratio
actuary - one who calculates insurance and annuity premiums, reserves, and dividends
amortize - to provide for the gradual extinguishment of a mortgage or asset

annuity - a sum of money payable yearly or at other regular intervals
appraise - to estimate the amount of
arbitrage - the nearly simultaneous buying and selling of securities in different markets in order to profit from price discrepancies
arrears - unpaid and overdue debts
ask - the lowest price any investor has declared that he/she will sell a given security for

average down - buying additional shares of a stock which one holds a position in, and which has dropped in price since the earlier purchase

bad debt - accounts receivable that will likely remain uncollectible and will be written off

balance sheet - a quantitative summary of a company's financial condition at a specific point in time, including assets, liabilities and net worth
bear market - a prolonged period in which investment prices fall, accompanied by widespread pessimism
beta - a quantitative measure of the volatility of a given stock, mutual fund, or portfolio, relative to the overall market, usually the S&P 500; a beta above 1 is more volatile than the overall market, while a beta below 1 is less volatile
bid - the highest price any buyer is willing to pay for a given security at a given time
blue chip - stock of a large, national company with a solid record of stable earnings and/or dividend growth and a reputation for high quality management and/or products
bottom fisher -an investor who looks for bargains among stocks whose prices have dropped dramatically
bounced check - a check which a bank returns because it is not payable due to insufficient funds

break even - make neither profit nor loss
bull market - prolonged period in which investment prices rise faster than their historical average

business cycle - a predictable long-term pattern of alternating periods of economic growth (recovery) and decline (recession), characterized by changing employment, industrial productivity, and interest rates

buy and hold - an investment strategy in which stocks are bought and then held for a long period, regardless of the market's fluctuations

buyer’s market - a market which has more sellers than buyers

buying on margin - a risky technique involving the purchase of securities with borrowed money, using the shares themselves as collateral
call - an option contract that gives the holder the right to buy a certain quantity (usually 100 shares) of an underlying security from the writer of the option, at a specified price (the strike price) up to a specified date (the expiration date)

capital gain - the amount by which an asset's selling price exceeds its initial purchase price
capital loss - the decrease in the value of an investment or asset
cash flow - a measure of a company's financial health; equals cash receipts minus cash payments over a given period of time
cartel - a group of companies or countries which collectively attempt to affect market prices by controlling production and marketing
certified check - a check for which the bank guarantees payment
ceteris paribus - all other things being equal

Chapter 11 - the part of the U.S. Bankruptcy Code describing how a company or debtor can file for court protection; in the case of a corporation, reorganization occurs under the existing management

churning - excessive trading in a client's account by a broker seeking to maximize commissions regardless of the client's best interests

collateral - assets pledged by a borrower to secure a loan or other credit, and subject to seizure in the event of default
collusion - a secret activity undertaken by two or more people for the purpose of fraud
commodity futures – contracts to buy or sell a commodity at a specific price and on a specific delivery date

consortium - a group of individuals or companies formed to undertake an enterprise or activity that would be beyond the capabilities of the individual members

con game - a scam by a con artist; also called confidence game

consensus forecast - the forecasts for a given company, taken in aggregate, for all analysts who follow that company
contrarian - an investor who behaves in opposition to the prevailing wisdom; for example, buying when others are pessimistic and selling when they're optimistic
cooking the books – knowingly providing incorrect information in a company's financial statements; illegal
covered call - the selling of a call option while simultaneously holding an equivalent position in the underlier

credit check - the process of evaluating an applicant's loan request or a corporation's debt issue in order to determine the likelihood that the borrower will live up to his/her obligations

current ratio - an indication of a company's ability to meet short-term debt obligations; the higher the ratio, the more liquid the company is; current ratio is equal to current assets divided by current liabilities
cyclical stock - the stock of a company which is sensitive to business cycles and which performance is strongly tied to the overall economy; examples include the automobile, steel, and housing industries

day trade - the purchase and sale (or the short sale and cover) of the same security on the same day

dead cat bounce - a quick, moderate rise in the price of a stock following a precipitous decline
debenture - an unsecured bond backed only by the integrity of the issuer (borrower)
deflation - a decline in general price levels, often caused by a reduction in the supply of money or credit; deflation has often had the side effect of increasing unemployment in an economy, since the process often leads to a lower level of demand in the economy
depression - a period during which business activity drops significantly. High unemployment rates and deflation often accompany a depression
derivative - a financial instrument whose characteristics and value depend upon the characteristics and value of an underlier, typically a commodity, bond, equity or currency; examples of derivatives include futures and options
descending tops - technical analysis term for a chart pattern in which each successive high price is lower than the previous one; considered a bearish indicator

divest - to sell off

divestiture - disposition or sale of an asset by a company; a company will often divest an asset which is not performing well, which is not vital to the company's core business, or which is worth more to a potential buyer or as a separate entity than as part of the company
Dogs of the Dow - an investment strategy that advocates buying the ten DJIA stocks with the highest yields; some investors believe that these stocks are currently undervalued and are worth buying

dollar cost averaging - an investment strategy designed to reduce volatility in which securities, typically mutual funds, are purchased in fixed dollar amounts at regular intervals, regardless of what direction the market is moving
dotcom - a company the operations of which are entirely or primarily internet-based; dotcoms are often divided into two categories: those that provide products and services for consumers (B2C) and those that provide products and services to other businesses (B2B)
double bottom - a technical analysis term used to describe a chart on which the price of a security has made two approximately equal bottoms over a period of time; technical analysts try to buy at one of the bottoms in anticipation of a rise (which would make the shape of a "W" on the chart)
double top - a technical analysis term for two successive rises to the same price level; on a chart, this looks something like an M; the particular price level where the double top occurs is considered a resistance level for the stock, because technical analysts believe that the stock is having difficulty rising above that level 
downsizing - reducing the total number of employees at a company through terminations, retirements, or spinoffs
due diligence - the process of investigation, performed by investors, into the details of a potential investment, such as an examination of operations and management and the verification of material facts
Earnings per Share - EPS; total earnings divided by the number of shares outstanding
embargo - a government-ordered prohibition or limitation on trade with another country
embezzle - to fraudulently appropriate an asset for one's own use
escrow - temporary deposit with a third party of assets by agreement between two parties to a contract; the money is released when the conditions of the contract have been met
estate planning - the preparation of a plan of administration and disposition of one's property before or after death, including will, trusts, gifts, power of attorney, etc.
exercise price -the specified price on an option contract at which the contract may be exercised, whereby a call option buyer can buy the underlier or a put option buyer can sell the 
expiration date - the date on which an option, right or warrant expires, and becomes worthless if not exercised

exponential moving average - a moving average calculated by weighting recent values more heavily than older values
falling knife - a stock whose price has been dropping quickly; the implication is that the investor believes the stock will continue to fall and should not be bought until the stock is done falling
FIFO - First In First Out; a method of valuing the cost of goods sold that uses the cost of the oldest items in inventory first
financial advisor - a person or organization employed by an individual or mutual fund to manage assets or provide investment advice
financial analyst - an employee of a bank, brokerage, advisor, or mutual fund who studies companies and makes buy and sell recommendations, often specializing in a single sector or industry; the reports and recommendations they publish are often used by traders, mutual fund managers, portfolio managers and investors in their decision making processes
financial planner - an investment professional who helps individuals set and achieve their long-term financial goals, through investments, tax planning, asset allocation, risk management, retirement planning, and estate planning
fiscal policy - the policy pursued by government to manage the economy through its spending and taxation 
powers
flat - a price which is neither rising or falling
Forex - an over-the-counter market where buyers and sellers conduct foreign exchange transactions

formula investing - an investment strategy which eliminates emotional decisions by following a specific set of rules; one example is dollar cost averaging
Fortune 500 - an annual list of the 500 largest industrial corporations in the U.S., published by Fortune magazine

Fourier analysis - a mathematical analysis that attempts to find cycles within a time series of data after detrending the data
fraud - intentional misrepresentation or concealment of information in order to deceive or mislead and is illegal; most recent examples in the last 10 years are Bre-X, Enron and Worldcom
full lot - the normal unit of trading of a security; 100 shares of stock or 5 bonds

fundamental analysis - a method of security valuation which involves examining the company's financials and operations, especially sales, earnings, growth potential, assets, debt, management, products, and competition
GAAP - Generally Accepted Accounting Principles; a widely accepted set of rules, conventions, standards, and procedures for reporting financial information, as established by the Financial Accounting Standards Board
greenback - slang term for U. S. paper currency
growth fund - a mutual fund the aim of which is to achieve capital appreciation by investing in growth stocks

growth stock - a  stock of a company which is growing earnings and/or revenue faster than its industry or the overall market; such companies usually pay little or no dividends, preferring to use the income instead to finance further expansion
head and shoulder - a technical analysis term referring to a chart formation in which a price exhibits three successive rallies, the second one being the highest; the name derives from the fact that on a chart the first and third rallies look like shoulders and the second looks like a head; believed by technical analysts to be a bearish indicator
hedge - a means of protection or defense
high-flyer - a stock that is trading at an unusually high valuation based on traditional measures such as price/earnings ratio; often quite volatile
high-tech stock - a stock in a technology sector, such as software, semiconductors, networking, or biotechnology
home run - a stock which has risen dramatically in price in a short period of time
hostile takeover - a takeover which goes against the wishes of the target company's management and board of directors
IMF - International Monetary Fund; an organization set up in 1944 to lower trade barriers between countries and to stabilize currencies by monitoring the foreign exchange systems of member countries, and lending money to developing nations
income fund - a mutual fund which emphasizes current income in the form of dividends or coupon payments from bonds and/or preferred stocks, rather than emphasizing growth; income funds are considered to be conservative investments

income statement - an accounting of sales, expenses, and net profit for a given period

income stock - a stock with a history of paying consistently high dividends
indemnity - an expressed or implied contract to compensate an individual for loss or damage; for example, an insurance policy
index - a statistical indicator providing a representation of the value of the securities which constitute it

index fund - a passively managed mutual fund that tries to mirror the performance of a specific index, such as the S&P 500
index option - an option the underlying security of which is an index

inflation - increase in the overall level of prices over an extended period of time
infrastructure - the basic physical systems of a country's or community's population, including roads, utilities, water, sewage, etc
in lieu of -instead of, in place of
insider trading - trading by insiders; or illegal trading by insiders who trade based on insider information; the most recent case concerns Martha Stewart
insolvent - insufficient to pay all debts
in the black - profitable
in the red - losing money
January Effect - tendency of the stock market to rise between December 31 and the end of the first week in January; the January Effect occurs because many investors choose to sell some of their stock right before the end of the year in order to claim a capital loss for tax purposes. Once the tax calendar rolls over to a new year on January 1st these same investors quickly reinvest their money in the market, causing stock prices to rise

junk bond - a high-risk, non-investment-grade bond with a low credit rating, usually BB or lower; as a consequence, it usually has a high yield
Keynesian Economics - named for economist John Maynard Keynes; an economic theory which advocates government intervention, or demand-side management of the economy, to achieve full employment and stable price
kickback - an illegal, secret payment made in return for a referral which resulted in a transaction or contract

launder - to run illegally acquired money through a legitimate business to make it more difficult to track
layoff - the elimination of jobs, often without regard to employee performance, usually when a company is experiencing financial difficulties
LEAPS - Long-Term Equity Anticipation Securities; long-term stock options or index options, with expiration dates up to three years away
lemon - a product which is low quality, does not meet expectations, or fails to function as promised
leverage - the degree to which an investor or business is utilizing borrowed money
libel - written or published defamation of character
LIFO - Last In First Out; a method of valuing inventory in which the items acquired last are treated as the ones sold first
limit down - maximum price drop allowed on a futures contract in a single trading day
limit up - maximum price increase allowed on a futures contract in a single trading day

loan sharking - charging an illegally high interest rate on a loan
long - the state of actually owning a security, contract, or commodity
loophole - an unintentional characteristic of a law which allows one to circumvent the law's intention without actually breaking that law; often occurs in tax law
loss leader - a product or service sold at a substantial discount in order to generate additional sales
MACD - Moving Average Convergence/Divergence; technical analysis term for the crossing of two exponentially smoothed moving averages
macroeconomics - the study of the behavior an economy at the aggregate level, as opposed to the level of a specific subgroups or individuals; factors studies include inflation, unemployment, and industrial production, often with the aim of studying the effect of government policy on these factors
malpractice - injurious conduct by an individual acting in an official or professional capacity, such as a doctor
manipulation - any attempt to affect or control the price of a security through trading; illegal
margin call - a call from a broker to a customer demanding the deposit of cash or marginable securities to satisfy regulation requirements to cover an adverse price movement
market capitalization – MCAP; market capitalization represents the aggregate value of a company or stock

market letter - advisory newsletter sent by a brokerage to its clients, providing market commentary and investment recommendations
market order - a buy or sell order in which the broker is to execute the order at the best price currently available
market timing - attempting to predict future market directions, usually by examining recent price and volume data or economic data, and investing based on those predictions
microeconomics - the study of the behavior of small economic units, such as that of individual consumers or households
mogul - an extremely powerful business person

momentum indicator - technical analysis indicator which seeks to predict future market trends based on recent price and volume data by comparing the current price of a security to the price a selected number of periods ago
monetary policy - actions by the Federal Reserve System to influence the cost and availability of credit, with the goals of promoting economic growth, full employment, price stability and balanced trade with other countries

moving average - a technical analysis term meaning the average price of a security over a specified time period (the most common being 20, 30, 50, 100 and 200 days), used in order to spot pricing trends by flattening out large fluctuations; this is perhaps the most commonly used indicator in technical analysis 
multi-level marketing - MLM; a sales system under which the salesperson receives a commission on his or her own sales and a smaller commission on the sales from each person he or she convinces to become a salesperson
nest egg - assets set aside for a large future expense, such as a college education or retirement

newsletter - a publication providing financial advice, such as market commentary or investment recommendations, to its subscribers

niche - a focused, targetable part of a market

noise - price and volume fluctuations which do not provide meaningful information about the market's direction

null and void - no longer valid or enforceable

odd lot - less than 100 shares of a stock; or less than 10 shares of a very thinly traded stock

OEM - Original Equipment Manufacturer; a producer that provides a product to its customers, who proceed to modify or bundle it before distributing it to their customers

offshore company - a company incorporated in a country where there is little government control and/or low tax rates

OPEC - Organization of Petroleum Exporting Countries; a collective of countries founded in 1960 that choose to collaborate in order to manage the exportation of their crude oil to the rest of the world; because of their ability to adjust production levels, they possess a great deal of influence on the price or oil

open interest - the total number of futures contracts or option contracts that have not yet been exercised, expired, or fulfilled by delivery
open market - a market which is widely accessible to all investors or consumers

opportunity cost - the cost of passing up the next best choice when making a decision

option - a privilege sold by one party to another that offers the buyer the right, but not the obligation, to buy (call) or sell (put) a security at an agreed-upon price during a certain period of time or on a specific date
outsourcing - work done for a company by people other than the company's full-time employees
overbought - technical analysis term indicating a stock has risen too much and/or is too expensive
oversold - technical analysis term indicating a stock has fallen too far and/or is underpriced
Pacific Rim - Far Eastern countries and markets bordering the Pacific Ocean, consisting of Australia, Cambodia, China, Hong Kong, Indonesia, Japan, Korea, Laos, Malaysia, New Zealand, Papua New Guinea, Philippines, Singapore, Taiwan, Thailand and Vietnam
paper loss - loss which has occurred but has not yet been realized through a transaction, such as a stock which has fallen in value but is still being held

paper profit - profit which has been made but not yet realized through a transaction, such as a stock which has risen in value but is still being held

patent - he exclusive right, granted by the government, to make use of an invention or process for a specific period of time, usually 14 years
payback period - the amount of time taken to break even on an investment

pecuniary - of or relating to money
penny stock - a stock which sells for less than one dollar per share (or in some cases, less than five dollars per share
per capita - average per person
per diem – daily
per se - by itself
pink slip - an employee's termination notice
plaintiff - the party which initiates a lawsuit
poison pill - any tactic by a company designed to avoid a hostile takeover
portfolio - a collection of investments all owned by the same individual or organization
Power of Attorney - a legal document that enables an individual to designate another person, called the attorney in fact, to act on his/her behalf as long as the individual does not become disabled or incapacitated
primary offering - the original sale of a company's securities, in which the proceeds from the sale are received directly by the company
price-earnings ratio - PE; the ratio of the market price of a common stock to its earnings per share; if a company's PE is high compared with the sector and/or market average, the shares could be overvalued; if the PE is low, the shares could be undervalued
prime rate - the interest rate that commercial banks charge their most creditworthy borrowers, such as large corporations
private sector - the part of a nation's economy which is not controlled by the government
probate - the process by which an executor (if there is a will) or a court-appointed administrator (if there is not a will) manages and distributes a decedent's property
procure – to get possession of
program trading - computer-driven, automatically-executed securities trades, usually in large volumes of a set (basket) of 15 or more stocks
prospectus - a legal document that institutions and businesses use to describe what they have to offer for participants and buyers
proxy - a written authorization given by a shareholder for someone else, usually the company's management, to cast his/her vote at a shareholder meeting or at another time
public sector - the part of the economy concerned with providing basic government services such as the police, military, public roads, public transit, primary education and healthcare for the poor

put - an option contract that gives the holder the right to sell a certain quantity of an underlying security to the writer of the option, at a specified price (strike price) up to a specified date (expiration date

pyramiding - using profits earned on open positions to purchase additional securities
quid pro quo - an exchange of one thing for another, by mutual agreement

quorum - minimum number of people who must be present (physically or by proxy) in order for a decision to be binding
rally - a substantial rise in the price of a security, commodity, or overall market, following a decline

raincheck - a seller's commitment to sell an out-of-stock item at the advertised price as soon as it becomes available

random walk theory - an investment theory which claims that market prices follow a random path up and down, without any influence by past price movements, making it impossible to predict with any accuracy which direction the market will move at any point

R&D - Research And Development; discovering new knowledge about products, processes, and services, and then applying that knowledge to create new and improved products, processes, and services that fill market needs
reading the tape - attempting to predict short-term price changes by examining price and volume information as it comes across the ticker tape

Reganomics - economic program utilized during the Reagan administration, which emphasized low taxes, low social services spending, and high military spending; contributed to low interest rates, low inflation, and large budget deficits

rebate - a partial refund following a purchase

recall - the return of a product to its manufacturer for repair or replacement, usually due to defects or safety concerns

receivership - a form of bankruptcy in which a company can avoid liquidation by reorganizing with the help of a court-appointed trustee
recession - a period of general economic decline; specifically, a decline in GDP for two or more consecutive quarters

recoup - to recover all or part of a loss

recovery - a period in a business cycle following a recession, during which the GDP rises

red flag - a sign of a problem

red ink - deficit, loss
refurbish - renovate, clean up

regression analysis - a statistical technique used to find relationships between variables for the purpose of predicting future values

REIT - Real Estate Investment Trust; a corporation or trust that uses the pooled capital of many investors to purchase and manage income property (equity REIT) and/or mortgage loans (mortgage REIT); REITs are traded on major exchanges just like stocks

relative strength - a stock's price change over a period of time relative to that of a market index, such as the S&P 500

Relative Strength Index – RSI; a technical analysis indicator which measures the magnitude of gains over a given time period against the magnitude of losses over that period; the value can range from 1 to 100; some technical analysts believe that a value of 30 or below indicates an oversold condition and that a value of 70 or above indicates an overbought condition
remit - to make a payment by any non-credit means Examples of remittance include cash, check and electronic transfer

reorganization - the action that may allow a company to emerge from Chapter 11 bankruptcy; reorganization consists of a series of agreements between the company, its creditors, and the court which allow for the company to repay its debts and alter its structure to prevent the same problems form arising again
repatriation - the restoration or return to the country of birth, citizenship, or origin

repudiate - deny or reject
rescind - to cancel a contractual agreement

resistance -inability of a stock to rise above a certain price (resistance level)

restitution - compensation for loss or injury

restructure - reorganize a company's operations

reversal - change in the general direction of a market, such as a rally
reverse split - a stock split which reduces the number of outstanding shares and increases the per-share price proportionately; this is usually an attempt by a company to disguise a falling stock price, since the actual market capitalization of the stock does not change at all

revoke - to cancel or annul

right - a privilege allowing existing shareholders to buy shares of an issue of common stock shortly before it is offered to the public, at a specified and usually discounted price, and usually in proportion to the number of shares already owned
rising bottoms - technical analysis term for a chart pattern in which each successive low price is higher than the previous one; considered a bullish indicator

ROA - Return on Assets; a measure of a company's profitability, equal to a fiscal year's earnings divided by its total assets, expressed as a percentage

round lot - the normal unit of trading of a security; 100 shares of stock or 5 bonds
rubber check - a check which a bank returns because it is not payable due to insufficient funds

run - situation in which many customers try to withdrawal their bank deposits simultaneously, and the bank's reserves are not sufficient to cover the withdrawals
salvage value - the estimated value of an asset at the end of its useful life

saucer - a technical analysis term used to describe a chart on which the price of a security has made a bottom and is moving up

scalp - to trade quickly for small gains, often holding a position for less than a day

sector - a group of stocks that share common industry characteristics; for example, airline company stocks are a sector of the transportation industry

sellers’ market - a market which has more buyers than sellers; high prices result from this excess of demand over supply
selloff - a sudden drop in price as a result of widespread selling

short - the state of having sold a stock short without owning it
shortfall - an amount which is lower than (i.e. worse than) expected or required

short squeeze - a situation in which the price of the stock rises and investors who sold short rush to buy it to cover their short position and cut their losses; as the price of the stock increases, more short sellers feel compelled to cover their positions
sideways - a price which is neither rising or falling
simulation - the use of a mathematical model to recreate a situation, often repeatedly, so that the likelihood of various outcomes can be more accurately estimated

slippage - the difference between estimated and actual transaction costs

slump - short period of economic or financial weakness

smart money - experienced investors and traders, who tend to spot trends and find investment opportunities before everyone else

snowballing - a situation in which the exercise of stop orders in a declining (or advancing) market or specific stock creates further downward (or upward) pressure, triggering more stop orders, magnifying the decline (or advance)
S&P 500 - Standard & Poor's 500; a basket of 500 stocks that are considered to be widely held; the S&P 500 index is weighted by market value, and its performance is thought to be representative of the stock market as a whole

speculation - taking large risks, especially with respect to trying to predict the future; gambling, in the hopes of making quick, large gains

spendthrift - a person who spends wastefully
spike - a large, quick, temporary rise or fall in price

spinoff - an independent company created from an existing part of another company through a divestiture, such as a sale or distribution of new shares
split - an increase in the number of outstanding shares of a company's stock, such that proportionate equity of each shareholder remains the same; some companies decide to split their stock if the price of the stock rises significantly and is perceived to be too expensive for small investors to afford
stagflation - high inflation and high unemployment (stagnation) occurring simultaneously
stagnation - a period of little or no economic growth

Stochastic oscillator -a technical indicator which compares a stock's closing price to its price range over a given period of time; the belief is that in rising market stocks will close near their highs, while in a falling market they will close near their lows
stock index - index of market prices of a particular group of stocks, such as the S&P 500 and the Nasdaq Composite Index

stop and reverse - a stop which, when hit, is a signal to close the current position and open an opposite position

stop-loss - a stop order for which the specified price is below the current market price and the order is to sell

stop payment - an order to a bank not to honor the payment of a check after it has been delivered but before it has been cashed

subcontractor - an individual or company hired by a general or prime contractor to perform a specific task as part of the overall project
subpoena - a court order requiring an individual to testify in court

sunk cost - cost already incurred which cannot be recovered regardless of future events
supply-side economics - an economic theory which holds that reducing tax rates, especially for businesses and wealthy individuals, stimulates savings and investment for the benefit of everyone

support - in technical analysis, a price level which a security has had difficulty falling below
surety - a pledge or formal promise made to secure against loss, damage, or default; a security
surtax - an add-on tax, such as a tax applied to individuals or corporations whose income exceeds a certain level

sweetener - a feature of a debt obligation or preferred stock which is added in order to make it more attractive to buyers; one example is a warrant

syndicate - an association of people or firms authorized to undertake a duty or transact specific business
synergy - the effect of two or more agents working together to produce an effect that is greater than the sum of the parts
takeover - acquiring control of a corporation, called a target, by stock purchase or exchange, either hostile or friendly

tax avoidance - making use of legal methods to minimize a tax burden

tax evasion - illegally avoiding paying taxes, failing to report, or reporting inaccurately

tax haven - a country offering very favorable tax laws for foreign businesses and individuals
technical analysis - a method of evaluating securities by relying on the assumption that market data, such as charts of price, volume, and open interest, can help predict future (usually short-term) market trends; technical analysts believe that they can accurately predict the future price of a stock by looking at its historical prices and other trading variables; technical analysis assumes that market psychology influences trading in a way that enables predicting when a stock will rise or fall. For that reason, many technical analysts are also market timers, who believe that technical analysis can be applied just as easily to the market as a whole as to an individual stock

technical indicator - short-term trends that technical analysts use to predict future price movements of securities and/or commodities
ten-bagger - a stock which rises tenfold

tenure - duration of employment with a given company

thin market - a market with few bid and ask offers; characterized by low liquidity, high spreads, and high volatility; small changes in supply and/or demand can have a dramatic impact on market price
Third World - underdeveloped nations, such as in Asia, Latin America, and Africa

ticker tape - service which provides quote and volume information for each transaction on the major exchanges
tort - a civil wrong other than a breach of contract; tort usually refers to the causing of damage to property or to a person's reputation, or harm to a person's commercial interests
trade authorization - permission given by a customer granting his/her brokerage the power of attorney in making trades

trend - the current general direction of movement for prices or rates

trendline - technical analysis formation created by drawing a line connecting a series of descending tops, descending bottoms, ascending tops or ascending bottoms; some technical analysts look for prices breaking through trendlines on the belief that those stocks have broken through a resistance level and are headed in a new direction
triple bottom - a reversal pattern consisting of three price troughs at roughly the same price level; the implication is that by failing to move through such levels after three attempts, the market is meeting significant support and could reverse

triple top - a reversal pattern consisting of three price peaks at roughly the same price level; the implication is that by failing to move through such levels after three attempts, the market is meeting significant resistance and could reverse

turnaround - a sharp, positive reversal in the performance of a company or the overall market
tycoon - an extremely powerful business person
underlier - a security or commodity which is subject to delivery upon exercise of an option contract or convertible security
underwrite - to assume financial responsibility for; guarantee against failure
usury - an excessive or illegally high rate of interest charged on borrowed money
value averaging - an investment strategy designed to reduce volatility in which securities, typically mutual funds, are purchased at regular intervals in amounts which increase when the market drops and decrease when the market rises

value investing - an investment style which favors good stocks at great (cheap) prices over great stocks at good (expensive) prices.

verbatim - word for word

volatility - the relative rate at which the price of a security moves up and down; If the price of a stock moves up and down rapidly over short time periods, it has high volatility If the price almost never changes, it has low volatility
voucher - a certificate or voucher acknowledging a debt
waiver - the act of voluntarily giving up a right or covenant

wallflower - a stock that has been largely ignored by research analysts, usually because it's small or in an out-of-favor sector; value investors often believe that some orphan stocks are undiscovered bargains

warrant - a derivative security that gives the holder the right to purchase securities (usually equity) from the issuer at a specific price within a certain time frame, often included in a new debt issue as a "sweetener" to entice investors
Warren Buffett - the Chairman of Berkshire Hathaway, and arguably the greatest stock market investor of all time; an investor who chose to invest $10,000 in Berkshire Hathaway when Buffett took over in 1965 would have more than $20 million today; his forte is in identifying undervalued companies, and he is well-known for taking a very long-term positions in companies he identifies as being good investment prospects; Buffett provides strong evidence that it is possible to consistently outperform the market
whipsaw - to lose money in a volatile market by buying before rapid drops and selling before rapid rises

whisper number - rumored earnings numbers about to be reported, especially when they differ from the consensus forecast

whistle blower - employee who publicly reports illegal activities going on inside his/her company

widow-and-orphan stock - a very safe stock in a non-cyclical industry, usually paying large dividends

wildcat strike - an unauthorized work stoppage while a labor contract is still in effect
windfall - money received which was not expected and not a direct result of something the recipient did

window-dressing - the deceptive practice of using accounting tricks to make a company's balance sheet and income statement appear better than they really are

write-off - to charge an asset amount to expense or loss, in order to reduce the value of that asset and one's earnings
WTO - World Trade Organization; an international agency which encourages trade between member nations, administers global trade agreements and resolves disputes when they arise

X or XD - a symbol used by newspapers to signify that a stock is trading ex-dividend

XR - a symbol used by newspapers to signify that a stock is trading without rights attached

XW - a symbol used by newspapers to signify that a stock is ex-warrants

year-to-date – YTD; for the period starting January 1 of the current year and ending today
yield - the rate of income generated from a stock in the form of dividends
zero-sum game - situation or interaction in which one participant's gains result only from another's equivalent losses
Conclusion

I hope you’ll find some words/terms helpful when you read business and investment material in the future.
The trick in learning vocabulary, as I mentioned in previous articles, is to concentrate on not more than 10 to 20 words each week.  If you don’t want to do all the exercises as suggested before, try using flash cards – one side listing the vocabulary, the other side listing the definition – and review them periodically.
Finally,  here are some websites on business-related glossary:

http://www.bized.ac.uk/glossary/bizglos.htm  (business)
http://www.washingtonpost.com/wp-dyn/business/specials/glossary/  (business)
http://www.bized.ac.uk/glossary/econglos.htm  (economics)

http://www.amosweb.com/cgi-bin/gls.pl?fcd=ind&alpha=A  (economics)

http://www.investorwords.com/   (investment)
http://www.investopedia.com/  (investment)






